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ITEM 2.02. RESULTS OF OPERATIONS AND FINANCIAL CONDITION

On January 28, 2015, Rayonier Advanced Materrasissued a press release announcing financiztsder the quarter and year ended
December 31, 2014 . A copy of the press releaensshed herewith as Exhibit 99.1 and is incorpedaby reference herein.

The information in this Item 2.02, including thecampanying exhibit, is being furnished and shatlm®deemed “filed” for the purposes of
Section 18 of the Securities Exchange Act of 1@34amended (the “Exchange Act),otherwise subject to the liabilities of that S@&t. The

information in this Item 2.02 shall not be incorgtad by reference into any registration statementhreer document filed pursuant to the
Securities Act of 1933, as amended, or the Exchaagieregardless of any general incorporation lagguin such filing.

ITEM 9.01. FINANCIAL STATEMENTS AND EXHIBITS

(d) Exhibits.

9.1 press release entitled “Rayonier Advanced MateRalsorts Fourth Quarter and Full Year 2014 Resid®ied January 28, 2015.
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causedRleport to be signed on its behalf by the
undersigned hereunto duly authorized.

RAYONIER ADVANCED MATERIALS INC. (Registrant)

BY: /sl FRANK A. RUPERTO
Frank A. Ruperto
Chief Financial Officer and Senior Vice Presidéfitance and Strategy

January 28, 2015
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EXHIBIT INDEX
EXHIBIT NO. DESCRIPTION LOCATION
99.1 Press release entitled “Rayonier Advanced MateRajsorts Fourth Quarter and Full Year  Furnished herewith

2014 Results” issued January 28, 2015.



Exhibit 99.1

RAYONIER

Advanced Materials

For Immediate Release NEWS RELEASE

Contacts:
Media Russell Schweiss 904-357-9158
Investors Beth Johnson 904-357-9136

RAYONIER ADVANCED MATERIALS REPORTS FOURTH QUARTER

AND FULL YEAR 2014 RESULTS

Pro forma EBITDA for the year was $267 million,line with guidance

« Adjusted free cash flow for the second half of 20&$ $61 milliol

« Net debt reduced to $880 million from $930 milliantime of separatic
« Company announces $40 million in cost cutting atities for 201

« 2015 EBITDA expected to be $200 million to $220lioi

JACKSONVILLE, Fla. - Jan. 28, 2015 - Rayonier Adead Materials Inc. (NYSE:RYAM) today reported a losts for the
fourth quarter ended December 31, 2014 of $23anillor $(0.55) per share. Excluding environmerstgbaration and legal cos
fourth quarter pro forma net income was $26 million$0.61 per share, compared to $53 million,10R% per share, in the prior

year period (see Environmental Reserves Adjustisectton below)

For the full year, the Company reported net incaf®32 million, or $0.75 per share. Excluding eonimental, separation and
legal costs, full year pro forma net income wasgbdfllion, or $2.51 per share, compared to $20%ioni] or $4.86 per share, in
2013.

“As expected, market conditions remained challegginthe fourth quarter of 2014said Paul Boynton, Chairman, President
Chief Executive Officer. “Throughout the year, oédlse specialties markets were oversupplied arfsbgjlbemand decelerated.
To offset some of the impact from the resultingéowrices, we focused our efforts on reducing casstsimproving our
operating efficiencies. Consequently, in spitexgieziencing higher than anticipated costs in tromsd half of the year, we were

able to achieve the full year guidance provideduly.”

Fourth Quarter and Full Year Results

In the fourth quarter of 2014, sales were $248iomlcompared to $282 million in the prior year peliThe $34 million decline

was primarily due to lower cellulose specialtieesarices.

CORPORATE HEADQUARTERS
1301 Riverplace Boulevard Suite 2300 Jacksonville, FL 32207
904.357.4600 fax 904.357.9101 www.RayonierAM.com
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The Company incurred an operating loss of $28 omilfor the fourth quarter. Excluding environmensaparation and legal
costs, pro forma operating income was $47 mill&26 million below fourth quarter 2013 pro formauks of $73 million,

largely due to lower cellulose specialties prices.

For the full year, sales were $958 million in 2@t $1,047 million in 2013. The $89 million deceé&sprimarily due to an 8
percent decline in cellulose specialties pricedlu@se specialties volumes of 479,000 tons weramarable to 2013 volumes of

486,000 with the difference due to the timing otoumer receipt of shipments.

Full year operating income was $63 million and $&88ion for 2014 and 2013, respectively. Excludemvironmental,
separation and legal costs, pro forma operatingnmrecwas $181 million and $295 million for 2014 &4 3, respectively. The

decline was primarily due to lower cellulose spkigia prices and higher input costs.

Interest Expense, Net

Interest expense, net of interest income, was $illi@mfor fourth quarter and $22 million for fujlear 2014 reflecting the debt

issued to effect the separation.

Income Tax Expense

The fourth quarter tax benefit reflects the Compsinss before income taxes which is primarily doéhe environmental
reserves adjustment. The full year effective tae vegas 21.8 percent. It was below the federalga85 percent primarily due to
the benefit of domestic manufacturing tax deductiand the reversal of a tax reserve related toghelosic biofuel producer

credit.

Cash Flow and Liquidity

Since the separation, the Company generated $&ibmolf adjusted free cash flow and reduced net bgl$50 million. The
Company ended the year with $288 million of ligtydncluding $222 million available under its revislg credit facility after

taking into account outstanding letters of credit.

Outlook

The Company expects the 2015 cellulose specialt@&et to face a combination of industry oversuplg weaker end-market
demand. The Compars/tellulose specialties volumes in 2015 are foteda® be comparable to the last couple years pyities
7 to 8 percent below 2014. Despite the difficulieznment and aggressive pricing offered by contpetj the Company
maintained its volume and increased its share stbooers’ requirements. This success is largelytotiee Company’s
differentiated, high-quality product and long-tecostomer relationships. The Company expects torganpro forma EBITDA
between $200 million and $220 million in 2015.

“We are actively responding to unfavorable marketditions by implementing actions that will lowerraost position, enhance
cash flows and improve overall competitivenessid 8oynton. “These actions include $40 million mst savings initiatives, a

$15 million improvement to working capital, acceléng continuous

CORPORATE HEADQUARTERS
1301 Riverplace Boulevard Suite 2300 Jacksonville, FL 32207
904.357.4600 fax 904.357.9101 www.RayonierAM.com




Exhibit 99.1

improvement initiatives and leveraging manufactipmoductivity programs. In addition, we will focaa maintaining ample

financial flexibility to capitalize on internal gngh and productivity opportunities.

“We have set forth aggressive initiatives and hawiein place a management team with the energyeapértise required to
achieve the necessary results. And when the madbdtaprove, we will not only be the leader, b tlear winner, in the

cellulose specialties arena,” said Boynton.

Environmental Reserves Adjustment

The Company maintains reserves for environmerghlliiies associated with its disposed operati@teting to former dissolvin
wood pulp mills and wood treating sites. The ressare largely based on internal and third-paftyrimation relating to the
nature and severity of the conditions, the intdgiien of applicable laws and regulations, projdatatcomes of negotiations to

determine appropriate remedial actions and thecaded estimated costs.

In the fourth quarter of 2014, the Company’s enwnental reserves for the assessment, remediattbloag-term monitoring
and maintenance of its disposed operations wereased by $69 million, and the related propertyesiwvere reduced by $7

million. This reflects an increase to the Compargstimates of required spending over the nexe2dsyfor these sites.

Nearly 80 percent of the increase is related to $ites for which, in the fourth quarter, remediatplans were legally required
whose previous plans changed meaningfully due nancercial and/or legal reasons. The remaining chamdghe reserve was
spread over an additional 13 sites based uponahg@ny’s update of estimated costs for ongoing distien, monitoring and
maintenance over the next 20 years on an undisedunatsis. To put this in perspective, the chang@®sent an average incre

in costs of approximately $50,000 per site per year

The site of its former pulp mill in Port Angeles Aequired the largest adjustment, accounting 88 fillion, or 48 percent, of
the increase to the reserves. In February of 20&5Company is required to submit a feasibilitydgtéor remediation of this sits
the only such study of its kind required to be sittat since the facility closed in 1996. In prepgrfor submission of this study,
it was determined that the previous preferred itrtaigeuse strategy was no longer viable and thezethe remediation plan h

to be revised and expanded, meaningfully increas$iagstimated costs for the project.

The Company believes that its reserves represetdbt estimate at this time of the costs requo@tean up the identified sites.
Although the adjustment to the reserves is sigaificthe associated spend will be spread over & y&hese changes are not
anticipated to have a material impact on the Coiyigazash flows in 2015. (Please refer to the 20a#hF10-K for further

disclosure relating to environmental liabilities.)

CORPORATE HEADQUARTERS
1301 Riverplace Boulevard Suite 2300 Jacksonville, FL 32207
904.357.4600 fax 904.357.9101 www.RayonierAM.com
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Conference Call Information
A conference call will be held on Wednesday, J&1 2015 at 10 a.m. EST to discuss these resuliseRtation materials and

access to the live webcast will be availablenaiv.rayonieram.com Investors may also choose to access the confeaticby

dialing (800) 857-7003, password: Rayonier Advaridederials. A replay of this webcast will be availeon the Company’s

website shortly after the call.

About Rayonier Advanced Materials
Rayonier Advanced Materials is the leading glohgi@ier of higl-purity, cellulose specialties natural polymers floe chemica

industry. Working closely with its customers, tlmmpany engineers natural polymeric chemical chtonsreate dozens of
customized high-purity performance fibers at isné in Florida and Georgia. Rayonier Advanced Miate' intellectual
property and manufacturing processes have beerl@f®a over 85 years, resulting in unique properteas very high qualit
and consistency. The Company’s facilities can peedup to 675,000 metric tons of cellulose speeislfiroducts for use in a
wide range of industrial and consumer products sagffilters, cosmetics and pharmaceuticals. Rayohitvanced Materials is
consistently ranked among the nation’s top 50 elgosrand delivers products to 79 ports around tleldy serving customers in

20 countries across five continents. More inforimrais available atwww.rayonieram.com

Forward-Looking Statements

Certain statements in this document regarding ipiatied financial, business, legal or other outcgrimetuding business and market
conditions, outlook and other similar statemeniatireg to Rayonier Advanced Materials’ future evermtevelopments or financial or
operational performance or results, are “forwarnklng statements” made pursuant to the safe hgmowisions of the Private Securities

Litigation Reform Act of 1995 and other federal weiies laws. These forward-looking statementsideatified by the use of words such as

“may,” “will,” “should,” “expect,” “estimate,” “beleve,” “intend,” “anticipate” and other similar lgnage. However, the absence of these or
similar words or expressions does not mean thattarsent is not forward-looking. While we belietatthese forwartboking statements a
reasonable when made, forwdoaking statements are not guarantees of futurpeance or events and undue reliance should nptaoed
on these statements. Although we believe thatstheatations reflected in any forward-looking stadens are based on reasonable
assumptions, we can give no assurance that thesetations will be attained and it is possible @ztial results may differ materially from

those indicated by these forward-looking statemdutsto a variety of risks and uncertainties.

Such risks and uncertainties include, but areingtdd to: competitive pressures in the marketsliich we operate; customer concentration
and cellulose specialties product prices; raw neltand energy prices; international operationgingfes in global economic conditions,
including currency; the Chinese dumping dutiesentiy in effect for commodity viscose pulps; littgan with the Altamaha Riverkeeper
relating to our permitted Jesup, Georgia effluastitarge; the effect of current and future envirental laws and regulations; the potential
impact of future tobacco-related restrictions; ptitd for additional pension contributions; labetations with the unions representing our
hourly employees; the effect of weather and otlaunal conditions; transportation-related costs avallability; the failure to attract and
retain key personnel; the failure to develop nesagland protect our intellectual property; uncetiies related to the availability of additional
financing to us in the future and the terms of sficaincing; product liability claims; our inability make or effectively integrate future
acquisitions and engage in certain other corpdratesactions; any failure to realize expected bhen&Ebm our separation

CORPORATE HEADQUARTERS
1301 Riverplace Boulevard Suite 2300 Jacksonville, FL 32207
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from Rayonier Inc.; our debt obligations; and utai@ties relating to general economic, politicalsimess, industry, regulatory and market
conditions.

Other important factors that could cause actualltesr events to differ materially from those esgsed in forward-looking statements that
may have been made in this document are describedl e described in our filings with the U.S.&rities and Exchange Commission,

including our Annual Report on Form 10-K. Rayorelvanced Materials assumes no obligation to uptiese statements except as is
required by law.

#H#
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RAYONIER ADVANCED MATERIALS INC. AND SUBSIDIARIES
CONDENSED STATEMENTS OF CONSOLIDATED INCOME
December 31, 2014 (unaudited)

(millions of dollars, except per share information)

Three Months Ended Year Ended
December 31, September 27, December 31, December 31, December 31,
2014 2014 2013 2014 2013
NET SALES
Cellulose specialties 213.¢ 222.¢ 249.¢ 843.t 929.¢
Commodity products and other 34.2 31.1 31.¢ 114.2 116.%
Total net sales $ 248.C $ 2537 % 2817 $ 9577 % 1,046.¢
COST OF SALES 187.( 198.( 198.2 734.( 714.(
GROSS MARGIN 61.C 55.7 83.t 223.7 332.¢
Selling and general expenses 13.2 9.t 8.¢ 40.C 35.¢
Other operating expense, net (a) 76.1 4.t 4.4 120.% 8.2
OPERATING (LOSS) INCOME (28.9) 41.7 70.2 63.C 288.¢
Interest and other (expense) income, net (9.9 (9.6) — (22.5) 0.2
(LOSS) INCOME BEFORE INCOME TAXES (38.]) 32.1 70.2 40.5 288.¢
Income tax benefit (expense) (b) 14.¢ (12.9) (19.9 (8.6 (69.7)
NET (LOSS) INCOME (23.9) 19.¢ 50.¢ 31.7 219.¢
EARNINGS PER COMMON SHARE
BASIC EARNINGS PER SHARE $ (0.55) $ 0.4¢ $ 12 $ 0.7t  $ 5.21
DILUTED EARNINGS PER SHARE $ (0.5%) $ 0.4¢ $ 12 $ 0.7t  $ 5.21
Pro forma net income per share (c) $ 061 $ 05: % 128 $ 251 % 4.8¢€
Weighted Average Common
Shares used for determiningd)
Basic EPS 42,185,22 42,167,01 42,176,56 42,166,62 42,176,56
Diluted EPS 42,185,22 42,247,97 42,176,56 42,239,68 42,176,56

(a) Other expenses primarily consist of environrakemne-time separation and legal costs.

(b) Income tax expense for the year ended DeceBhe2014 includes a $4.8 million tax benefit frdme teversal of reserve related to the taxabilitthef
CBPC. Income tax expense for the year ended DeaeBih@013 includes a $19 million tax benefit frtie exchange of the AFMC for the CBPC.

(c) Pro forma net income per share is a non-GAABsuee. See Schedule D for a reconciliation to teest GAAP measure.

(d) On June 27, 2014, 42,176,565 shares of our constock were distributed to Rayonier Inc. stockkad in conjunction with the separation. For
comparative purposes, we have assumed this anmbstautstanding as of the beginning of each pesiaad to the separation in the calculation of Basi
Earnings Per Share.




RAYONIER ADVANCED MATERIALS INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
December 31, 2014 (unaudited)

(millions of dollars)

December 31,

December 31,

2014 2013
Assets
Cash and cash equivalents $ 66.C $ —
Other current assets 254.( 246.1
Property, plant and equipment, net 843.4 846.:
Other assets 141.c 27.¢
$ 1,304. $ 1,120.
Liabilities and Stockholders’ (Deficit) Equity
Current maturities of long-term debt $ 8.4 $ —
Other current liabilities 123.C 79.¢
Long-term debt 936.4 —
Non-current liabilities for disposed operations 149t —
Other non-current liabilities 151.2 72.2
Total stockholders’ (deficit) equity (63.¢) 968.:
$ 1,304. $ 1,120.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
December 31, 2014 (unaudited)

(millions of dollars)

Year Ended December 31,

Cash provided by operating activities:
Net income $
Depreciation and amortization
Increase in liabilities for disposed operations
Disposed operations impairment charge
Other items to reconcile net income to cash praviggoperating activities
Changes in working capital and other assets abditias

Cash used for investing activities:
Capital expenditures
Jesup plant cellulose specialties expansion
Other

Cash used for financing activities:
Changes in debt, net of issuance costs
Dividends paid
Proceeds from the issuance of common stock
Excess tax benefits on stock-based compensation
Common stock repurchased
Net payments to Parent

2014 2013
317 $ 219.¢
85.€ 74.4
88. —

7.2 —
(13.7) (14.9)
(11.5) (21.9)
187.¢ 258.(
(74.9) (96.0)

— (141.7)
(15.7) (13.5)
(90.5) (250.6)
930.£ —

(5.9 —
0.€ —

0.2 —

(0.2) —
(956.6) (7.4)
(31.9) (7.4)



Cash and cash equivalents:
Change in cash and cash equivalents
Balance, beginning of year

Balance, end of period

66.C

66.C

$




RAYONIER ADVANCED MATERIALS INC. AND SUBSIDIARIES
RECONCILIATION OF NON-GAAP MEASURES
December 31, 2014 (unaudited)

(millions of dollars except per share information)

EBITDA (a):
Three Months Ended Year Ended
December 31, 2014 December 31, 2013 December 31, 2014 December 31, 2013
Net (loss) income $ (23.9) % 50.¢ $ 317 % 219.¢
Depreciation and amortization 23.t 23.5 85.€ 74.4
Interest, net 9.7 — 22.% 0.3
Income tax (benefit) expense (14.¢) 19.4 8.8 69.1
EBITDA $ 49 9 93.t $ 148« % 363.(
One-time separation and legal costs 2.2 3.2 44.1 6.C
Environmental reserve and impairment adjustments 75.€ — 77.1 —
Insurance settlement (2.9) — (2.9 —
Pro forma EBITDA $ 70 $ 96.7 $ 266.71 $ 369.(
Corporate costs 9.7 4.1 23.€ 16.€
Segment EBITDA $ 797 % 100.¢ $ 290.¢ % 385.¢
ADJUSTED FREE CASH FLOW (b):
Year Ended
December 31, 2014 December 31, 2013

Cash provided by operating activities $ 187.¢ % 258.(
Capital expenditures (c) (74.¢) (96.0
Tax benefit due to exchange of AFMC for CBPC — (19.0
Adjusted Free Cash Flow $ 1130 $ 143.(

(a) Earnings before Interest, Taxes, Depreciatiwh/amortization (“EBITDA”)is defined by the Securities and Exchange Comntis§lco Forma EBITD.
is defined as EBITDA adjusted for otieze separation and legal costs, environmentalrvesand impairment adjustments, and insuranceesegtht
Segment EBITDA is defined as EBITDA before ditee separation and legal costs, environmentalrvesand impairment adjustments, insurz
settlement, and corporate costs.

(b) Adjusted Free Cash Flow is defined as cashigealvby operating activities adjusted for capitgbenditures excluding strategic capital and subse
tax benefits to exchange the AFMC for the CBPC.uatd Free Cash Flow is a nG#AAP measure of cash generated during a periodghatailabls
for dividend distribution, repurchase of the Compancommon stock, debt reduction and strategic aitipuis. Adjusted Free Cash Flow is
necessarily indicative of the Adjusted Free CasiwRhat may be generated in future periods.

(c) Capital expenditures exclude strategic capkial. the year ended December 31, 2014 , strategitat totaled $12.7 milliofior the purchase of timh
deeds and $1.5 million for land purchased. Forydér ended December 31, 2013 , strategic capileth $141.1 milliorfor the Jesup plant cellulc
specialties expansion.






RAYONIER ADVANCED MATERIALS INC. AND SUBSIDIARIES
RECONCILIATION OF NON-GAAP MEASURES (Continued)
December 31, 2014 (unaudited)

(millions of dollars except per share information)

PRO FORMA OPERATING INCOME AND NET INCOME (a):

Three Months Ended Year Ended
December 31, 2014 September 27, 2014 December 31, 2013 December 31, 2014 December 31, 2013
Per Per Per Per Per
Diluted Diluted Diluted Diluted Diluted
$ Share $ Share $ Share $ Share $ Share
Operating (loss) income $ (28.9) $ 417 $ 70z $ 63.C $ 288.¢
One-time separation and legal costs 2.2 2.8 3.2 441 6.C
Environmental reserve and impairme!
adjustments 75.€ 1.t — 77.1 —
Insurance settlement (2.9 — — (2.9 —
Pro forma operating income $ 46.€ $ 46.C $ 734 $ 181.: $ 294.¢
Net (loss) income $ (237 $(05H) $ 194 $ 04€ $ 50& $ 1.2 $ 317 $ 078 $ 2196 $ 5.21
One-time separation and legal costs, net
of tax 1.€ 0.04 2.C 0.04 2.1 0.0t 30.€ 0.7¢ 4.C 0.1c
Environmental reserve and impairme!
adjustments, net of tax 49.: 1.17 1.C 0.0z — — 50.z 1.1¢ — —
Insurance settlement, net of tax 2.0 (0.05) — — — — 2.0 (0.05) — —
Reversal of reserve related to the
taxability of the CBPC — — — — — — (4.9 (0.17) — —
Tax benefit due to exchange of AFMC
for CBPC — — — — — — — — (29.0 (0.45)
Pro forma net income $ 25.¢€ $ 0.61 $ 22.4 $ 0.5¢ $ 52.¢ $ 1.2t $ 105.¢ $ 2.51 $ 204.¢ $ 4.8¢

(a) Pro Forma Operating Income is defined as opgrabcome adjusted for orténe separation and legal costs, environmentalrvesand impairmel
adjustments, and insurance settlement. Pro Formandeme is defined as net income adjusted netwffor onetime separation and legal co
environmental reserve and impairment adjustmemis,igsurance settlement and for tax benefits froenreversal of reserve related to the taxabili
the CBPC and the subsequent tax benefits to exetthrgAFMC for the CBPC.
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